
Refunding Bill
Out; Passage j
Held Doubtful!

Minority Report Criticizes
Sharply Proposal That j
Mellon Shall Control 11
Billions in Foreign Debt |

Power Declared Perilous'

Measure is Expected to Pre-
cipitate Bitterest Fight
of Session in the Senate

prn,v The TribHne'a Washington Bureau
WASHINGTON, Aug. 20..Senator

Psnrosc, chairman of the Senate Fi¬
nance Committee, to-day reported the
bill giving che Secretary of the Treas¬
ury comprehensive powers to refund
the foreign debt. He gave notice he
would call the bill up at the earliest
opportunity
Senator King, of Utah, served notice

that the bill would not pass in the
near future and plainly indicated there
¦would be opposition and lengthy de¬
bate.
Senator LaFollette, Republican, and

Senators Jones, of New Mexico, Sim¬
mons, Keed, Gerry and Walsh, of Mas¬
sachusetts, Democrats, filed a minority
report emphatically objecting to the
bill. The minority report declares that
»in all the history of the nation no

such sweeping powers have ever been
demanded by or granted to any official
in time of peace." It contends that
under the bill Secretary Mellon would
be empowered "to permit England or

France to substitute German bonds or
Turkish bondi or the unsecured and
unguaranteed obligations of any of the
newly created Balkan states."

Passage of Measure Doubtful
The filing of the minority report is

taken as a forerunner of one of the
bitterest tights of the session over the
bill. It is regarded as doubtful whether
it can be passed in the present extra
session and it is looked on as probable
that it will be delayed until next
winter. Some Senators want it delayed
until after the disarmament confer¬
ence.
The majority report,' filed by Sena¬

tor Penrose, calls attention to th«
fact that under an amendment adopter
by the Financ«- Committee the authorit;
granted in the bill will expire in five
years.
After giving a brief outline of th«

provisions of the bill, it says the Treas
nry hohi. in foreign obligations a tola
of $10,141,267,585.88. This includes se
etirities re "eived by the Secretaries o
War ar.d Navy on account of sales o
surplus war materials, securities hcl
by the United States Grain Corpora
tion, and securities received from th
American relief administration. In
teres 1 accrued and unpaid is $943,534,

I interest already paid is $465,
271,686.

purpose of the bill," says th
majority report, "is to give the Secre
tary of the Treasury, with the approva
of the President, ample power to en
able him, when the condition of eac
debtor country shall have been defi
nitely ascertained and the claims o
all parties interested shall have bee
presented, to d<-'a! with the situatioi
promptly and broadly in such ¡i way a
will, in his judgment, best protect th
interests if the United States and sc
mre the payment of the principal an
interest of the debts now owing to it.
The majority report contends th

representative of the United State
should nave "equally as broad powei
as the representative of any othf
country."

No Canceling Power Given
"Thli bill gives no authority to car

eel any r,;"""t of the indebtedness of ar
foreign -jovernment to the Unite
State»." says the majority.
Discussing the acceptance of obligitions of countries other than tl

debtor country, the majority repo
says th t in his letter to the commi
tee, Seci tary Mellon has said he .do«
not intend to accent obligations oth«
than those f'f the debtor countrythe ca principal debtor ecu'
tries, which owe the United States
the aggregate, without interest a
croed, more than $3.000.000,000, and
to the other debtor countries, that
is not his Intention to accent any Gc
man bonds i nless it becomes necessai
er desirable to do so in some now u
foreseen special cases.

It is pointed out that in the cases
the smaller or poorer countries t!
Secretary of the Treasury, with the a
prova! of the President, "may deem
advisable to accept obligations oth
tha-, those of the debtor country."Tv.<- majority concurs in the opini«if Secretary Mellon that in the ca.f the principal debtor nations tlUnit« I Si committed to the pos
poneraent of the interest for twothree years and the spreading ov
subsequent years of the payment of tl'postponed interest installments, ai
¡«80 that it is committed not to charJntere,«.*. on the postponed interest,(least during 'he two or three year pnod This, tl e committee says, is cotlnge-u on the foreign govcrnmer
tarrying out with reasonable proroires- a satisfactory refunding.

Prompt Adjustment Desirable
In conciu?¡on, the majority repe.ays:
'The indebtedness of the foreicountries to the United States actual**lsta, and it is necessary that soiotîe be authorized promptly to d<with the situation it presents. Aflcarefil consideration your commitlapprove, the proposed bill, a*, amendi»« affording the best and most pn**»»! of handling the rn.ter."
£*. minority report says:Urd.-r this bill the Secretary of tjreaiur? °ow asks that Congress c<

, spoi; him the power to convert ao. the .., ...... .ng now hcl(| int0 0Ï.yHtru t.* :,. y other form or of any r¡.Mnter'-st <>r dates of maturity whRe oe-irn« advisable. He asks that
.¦¦ aothorized to exchange obligater-«w held by him for obligationso.ner to ¦¦. ,. «¿},an thc origjna) de'**'.( '¦ deem that course»íabte. Under the authority reques?**»ald be empowered to permit E;
£."'. '

to substitute Gern
.""¦ Turkish bond« or the un
«««'/'¦"¦ ¦'."."'..'.'.«"! obligations.Vf "" ¦r"''iy created Balkan stai

,'' tary oi the Treasury,,".'' -: " "¦' autl orizatlon to refi
tv. r;ir:'J »Mlgation* now held byywted Utes, but also requ« «ts the^r'dinarir power »to adjust and set
/.'." j "' Ot now represeni'/ '.' '¦'¦ ¦¦ '¦' obligations, which
kZ '"'"} .t'<t/''1 ',f Amarles now has»weafter may have againwt any foreE£*ritt»*nt and to accept securll,t;;-' r«stary Is unwlll¡g* ; '. ¦' I . Otlld b« rey.tr ic,i*V'y ''"¦ ion that, m the <:vJ''-." tUtJOl <jt t>" bond« of!*' '. «¦ ot another the delgwn r,uM i,- r< quired to guarfci7t*»P*titufced u

pM< ' '. ten of the bill a".

;l'n-; . nata. tl '¦<¦ retan** Tttiumry wjll be empowered****** «j.y bargain he wants to make,.**?. -..i., bonds M- wants to accept,v* *"? '¡ehts .r interest ?. >. wanti"r«r an«i bind or by substitution
'Ímka* *"y ^"^'r n»tl«wi »'. his own
;, *ß^ pitío-tue. The soi« obligation v/lI

Chinatown Marches in Pageant&
In Honor of War Hero of Race

Picturesque Procession Accompanies Remains of
Richard Bue, Who Died in France Under

Flag of His Adopted Country
For one impressive hour yesterday

the rival tongs of Chinatown laid aside
their quarrels to pay homage to the re-

mains of one of their race who died
while fighting with the American forces
during the war.

Rarely before in the picturesque but
somewhat lurid history of Chinatown
has such a scene been witnessed as that
which was enacted when the Celestial
colony reverently paid its final tribute
to Richard Bue, a private of Company
M. 806th Infantry, whose body had just
arrived from the battlefields of France.

In front of the gaudy buildings of
Mott Street the sidewalks were jammed
with crowds of Chinese, with here and
there an Occidental face standing out
in the mass of Oriental humanity.

In the roadway of the street a hearse
stood at the head of a waiting line of
automobiles, all of which bore some
legend in oriental characters. The
hearse stood outside the headquarters
of the Chinese-American Citizens Alli¬
ance. An archway of black crepe
draped the portals of the building, while
overhead the multi-striped flag of the
Chinese Republic floated alongside the
Stars and Stripes.
A squad of twenty Chinese soldiers

in uniform carried the flag-draped cof¬
fin from out the undertaking establish¬
ment of James Naughton, at 33 Mott
Street, and to the hearse, while the

crowd upon the sidewalks silently un¬
covered.
As they walked the notes of weirdChinese musical instruments sounded a

dirge. The plaintive music continued
until the casket was placed within the
hearse. Then the last journey of Rich-
|ard Bue began. Led by the band of
the 71st Regiment, under command
of Lieutenant Lambert Eben, the cof-
tege moved slowly to the Bowery, and
thence through Pell Street, again into
Mott, then to Doyers, and finally came
into the Bowery once more at Park
Row.
After the journey through Chinatown

¡the procession proceeded up the Boweryand turned over Manhattan Bridge into
Brooklyn and thence to Evergreens
Cemetery.
Four Chinese associations had charge

of the rites. They were the Chinese
Merchants' Association, the Chinese
American Citizens Alliance, the JungVv'ah Society and the Lee Society. Lee
Du, of the former, had charge of the
ceremony, and ho was assisted by Wong¡Tai, George Lee and others.
Behind the hearse two automobiles

crowded with floral tributes followed
throughout the procession, and two of
the Chinese soldiers each carried an
American flag wrapped in crepe.
The dead soldier was born at 2S Mott

Street. His father. Lee Long Hing, was
a merchant there, but died a year ago.
The mother returned to China. Pri¬
vate Richard Bue died in France from
wounds on September 27, 1918.

the majority of the committee have
sought to impose upon him is that the
negotiations shall be completed within
the period of five years. The Secretary
of tho Treasury will thus become, if the
bill passes, the absolute dictajtor of the
disposition of eleven billion of dollars

.a sum ten times greater than the en¬

tire national debt of the United States
at the time of our entrance into the
great war. I
"No man has ever lived who should

be intrusted with such a gigantic re-

sponsibility. We are amazed that any
man would seeK to wield such enor-
mous powers without, submitting his
acts for the approval of the elected
representatives of the people. No man
should ever be given such untrammeled
control over the finances of this coun-
try and the destinies of other nations,
"Such plenary powers should not be

granted by Congress to an executive
official, even if the only questions in-
volved were the mere technical adjust-
ments of the terms of a financial set¬
tlement.

Future Abases Possible
"The unlimited and absolute author-

ity sought to be conferred upon the
Secretary of the Tr*Misury runs with
the office and might m exercised by a
successor to the present Secretary
wholly unknown, uninfoAned and in-
experienced in public finance and inter-
national intrigue."
The minority holds that foreign re-

lations of great delicacy are involved
in the negotiations. It .calls attention
to the efforts of the British Premier
to secure cancellation of the deb.t. It
questions the constitutionality of the
bill, and says the Secretary of the
Treasury has "disclosed a state of con¬
fusion in his department as to the
status of these obligations" and that
the Treasury has no settled future
policy.. The* fact is pointed out that!
it is proposed to give the Secretary of
the Treasury power to dispose of many
billions mer» than is involved in the
bonus to soldiers.
The minority holds the Secretary of

the Treasury should refund .the for-:
eign debts "upon the terms provided
in the Liberty loan acts."

Parley on Arms Blunder,
Declares J. Ham Lewis
-.

Ridicules Possibility of Other
Nations Taking Conference

in U. S. Seriously
Special Dispatch to The Tribune

CHICAGO, Aug. 20..-Charging that!
the international disarmament confer
enco called by President Harding to
assemble in "Washington in November
will be remembered in history as new

America's first international blunder,
former United States Senator Jamos
Hamilton Lewis, speaking to-night at a

meeting of the Press Club of Chicago. J
ridiculed the possibility of the other
nations taking the assemblage seri-
ously.

"First, let us remember," ho said,
"that not one of the foreign nations
is accepting the call with any purpose
of changing its national policy or
program of war. They only accept the
invitation to avoid the appearance of
discourtesy. Each of these nations in
some form is in debt to us. They ex-
pect favors in extensions of payment
or cancellation of indebtedness. AU
these nations would send delegates to
anything we would call.from a gather-
ir.g to regulate international bobbed
hair and knee skirts to shortening of
armies and the cutting off of ships.
"What would any intelligent person

say of a community summoning a set
of well known enemies, swearing to k'll
each other, to agree on the length of
their guns, the caliber of their pistols
or the size of their knives? What
would such an assemblage amount to?¡
Yet that is the call wc have issued."

Japanese Cabinet Takes
Up Arms Parley Reply

.....

Anstcer to V. S. Invitation Will
Be Sent in Fete Days; Pre¬
mier Hara May tie Delegate.
TOKIO, Aug. 20 (By The Associated

Press). -Japan'« formal answer to the
American invitation to participate in
the conference on disarmament and
Far East questions was discussed by
the Cabinet yesterday, but it is prob¬
able, its dispatch to Washington will be
delayed a few days. At present it is
forecast that the reply will be in the
nature of a reiteration of the position
of Japan which has been voiced in for¬
mal notes i'.r-nt to Washington.
Some newspapers here profess to he

disturbed over the expression in the
American note that at the conference
there would be discussed "matters
which have been and arc of concern."
They df<-rn that this clause ignores
Japan's qualification concerning the
consideration of accomplished facts,
but officials seem to consider it logical
an carrying out America's original posi-
tion that the powers themselves, either
before or at the formal sessions in
Washington! must define, the agenda of
the conference.
Pressure continúen to be brought to

bear upon Premier Hara to go to Wash¬
ington. The Premier i« noncommittal
on the subject, but officials think he
may be induced to go. If he deciden
not to attend they beliovo Viscount
Uehida, Japanese Foreign Minister,
may l<- the chief delegate, Other pon-
sibllltles for the head of the Japaneso
mission are V'.- lount Ishli, JapaneseAmbassador to France; M. Sbidehara,

(Japanese Ambassador at Washington;
I Viscount Kentaro Kaneko, Privy Coun¬
cillor, and Admiral Sotoklch Uriu,

Typhus Holds
Liner Outside
For 14 Hoursj

(Continued from page one)

this winter in a Shakespeare repertory.They were last in this country six
months ago, and have devoted their
time since to lectures. They will open
their season in Boston on October 26.

William M. Wood, president of the
American Woolen Company, of Boston,
also was a passenger. He denied ru¬
mors that he had been in Germany to
finance textile factories. He said he
did not go to Germany and southeast¬
ern Europe, but was in touch with
manufacturers from the former coun¬
try, visiting England, Scotland and
France. He said that the French
seemed to be relying on fate to pull
them out of their post-war difficulties,
but believed that the peasant class
would really save the country. As for
England and Scotland, Mr. Wood said
conditions were even less satisfactory.
"They aro t Mrr¡"g for a fall," he said.
Thousands upon t'/Jutland.s are out of
work, and prices irfr^icland, he said,
are extremely high. ¦»>.,

"

In Scotland nearly all Industries are
paralyzed, and on the Clyde the big
shipbuilders virtually have had to cease
operations, Mr. Wood continued. He
said that, as he had gene abroad to
study conditions, he really devoted con¬
siderable time to that alone. Germany,
he said, will be.the first of the Euro¬
pean countries to come out cf the tur¬
moil caused by the war. He added that
he believed Germany would go further
and be the first to take the place of
lea'ding commercial nations of Europe.
Though wages are low in Germany, Mr.
Wood said, factories ¡re-, running full
blast, and everywhere he had observed
¦signs of progress.

Charles E. Pratt, of James Stewart
<fc Co., construction engineers, re¬
turned on the Aquitania after thirteen
months passed in Bulgaria and Ruma¬
nia, where he superintended the build¬
ing of bridges, piers and power plants
for his firm. He said that Bolshevism
is a success in those countries. Each
able-bodied man, he suia, is required to
work ten days each year without pay
for the government. Commendable
work is accomplished in this way, he
said, where if capital were needed it
could not be done at all.

Other passengers were S. R. Guggen¬
heim, the copper magnate, who said he
had made a hurried business trip which
lasted three weeks; David I. Nemerov,
of Russek's Fifth Avenue women's
shop, and Mr. and Mrs. W. F, McGee.
who returned with two dogs that had
won prizes ia. the English kennel
shows.
Mr. Nemerov said much of the latest

Paris finery reflected an Eastern in¬
fluence, with patterns of Chinese, Egyp¬
tian and Japanese character. Em¬
broidered initials near the shoulder, he
said, was another feature of fall gowns
for women.
The following also were passengers

on the Aquitania: Mr. and Mrs. Mar¬
cus Daly, Lady Edgar, Major General
and Mrs. H. M. Elliott, Mrs. A. M. Bald¬
win, Sir Archibald Mitchelson, Bart.;
Maurice C. Pierce, United Mates Con¬
sul at Malmo; Colonel C. W. Watson
and Mr. and Mrs. M. B. Clothier.

. .-

Denby to Request Funds
For 2 Airplane Carriers

Additional Appropriations Maj
Be Sought by Army and

Navy for Aircraft
From The Tribune's Washington Bureau
WASHINGTON, Aug. 20..-The rec¬

ommendation that airplane carriers be
made a part of the American naval
forces, contained in the report of the
joint army and navy board un the re¬
cent bombing tests, will be advanced
by Secretary of the Navy Denby when
he asks Congress soon to provide funds
for the construction of two of these
vessels.
Withqut airplane, carriers the air

force of the navy loses its mobility
and must be c«>nlined largely to coast
defense operations, the report said
The request of Secretary Denby will b<
for adequate funds to provide aircraft
carriers of sufficient size and speed t<
give the largest planes of the navy *
base at sea.

Additional appropriations also may
be sought by both the army and navj
for the development of aircraft, as f
result of the conclusions reached by
the board, which found that moro eifec
tivc anti-aircraft armament must b<
provided the fleet, and that more e.fli
cient sighting equipment and bomb
¡dropping control apparatus are re-
quired for successful aerial attacks.
The report was of particular satis

! faction to both army and navy aviatioi
officers, who see in it convincing evi
dence that greater attention must bi
paid to the air forces of the nation
The admission that, aircraft, carryinf
high explosive bombs of largo size, ;.r«
capable of sinking or seriously damag/ ing the largest of the present typo o
dreadnoughts was accepted by the fly
ers as establishing the superiority o
the air over surface vessels.

% -

Monument to Joyce Kilmer
Planned hv (iampion (oMe.fri
PRAIRIE DU CHIEN, Wie., Aug. LM
-Campion College, a Jesuit insHtutioi

to which *h« ¡ate Joyce Kilmer ex
pressed his intention of («ending h;
son, ÍH raising money to erect n me
modal to the soldier-poet. Thirty flv
thousand dollars bus neon obtained.
Tho monument will bo placed on th

campus overlooking a view which Kll
mer admired profoundly during » visi
to the college.

House Passes
Tax Revision
By 274 to 125

(Continued from cage on»)

and passage of the new revenue bill
are not fully explained by an examin-
ation of the rates. It may be recalled
that Secretary Houston recommended
against tax reductions. His program
contemplating a shifting of taxes and
the heading of one paragraph in his
report was 'tax revision without tax
reduction.' More recently opinions
have been expressed that tax reduc-¡
tions could not be safely accomplished
at this time. The problem which con-
fronted the committee in the prepara¬
tion of the bill was the seeking out of
a means of reducing taxes. The com-
mittco felt that the country demanded
not a shifting of tax burdens but tax
relief, relief from the payment of the
amount of taxes being exacted fromthe people under existing law.

Bill Based on Economy
"This biii is predicated on a policyof strictest economy. It is predicated

on promises^ by various departmentalheads to reduce expenditures. These
pledges were made, some of them in
the presence of the President. The
committee held a number of confer¬
ences and the chief subject was econ-
omy. The biil will succeed if the pro-
gram of economy is strictly enforced,and this must be done.
"A very objectionable tax, from the

business standpoint and the standpoint
of the cost of living and the standpoint
of the revival of the railroads, is the
tax on transportation. It produced
revenue approximating 5262,000,000 a
year. The bill provides for the repeal
of this tax. The effect of the repeal
cannot be other than beneficial. The
tax on proprietary medicines and
toilet articles has been repealed, as
has the tax on soda fountains.
"The list of changes in rates is a

long one and when all the proposed
rates are in effect the reduction in
revenue will amount to $818,000,000.
As the bill was reported to the House
it carried revenue reductions amount¬
ing to S790r000.000. Amendments to
the bill on the floor of tho House have
added $28,000,000 to this sum.
"With few exceptions tfic retail sales

taxes have been repealed. Tho excise
taxe1* retained for the nio?t. part are

placed upon the manufacturer. Under
the new bill the number of tax returns
will be very greatly reduced. The in¬
come tax exemptions for married peo¬
ple and the added exemption for de¬
pendents will be welcome.
"With a view to simplifying tax

forms the bill provides for the crea-
tion of a tax board on which the. tax-
payers will bo represented. Several
changes lune been made in the law to
clear up administrative difficulties and
to simplify the tax forms, a conspicu¬
ous one bring the amendment regard¬
ing Liberty bond exemption».

"In .".¡¡ministering the existing law
many loopholes have been discovered
by the Treasury Department, and cor-
rective recommendations by the depart-
ment are incorporated in the bill passed
by tho House to-day.
"The spirit of cooperation which was

evidenced by the President, Cabinet offi-
cers and other government officiels in
securing pledges of economy wan most
gratifying. It has made tax reduction
possible. The bill is a good one, pnd it
would seem that those who opposed its
passage will have difficulty in cxplain-
ing their motives."

Majority floor leader Mondell, who
shared in the summing up w'.th Mr.
Fordney, declared the passage of the
bill brought about the fulfillment by the
House of its pledge to reduce the war
taxation. He scored the "almost unbe-
Movable profligacy of expenditure under
the Democratic Administration" dur-
ing the war, which left a legacy of
$30,000,000,000 of war debt.

Holds Critics Unjustified
"In a situation and condition of busi¬

ness stagnation; of financial and in-
dustrial depression following the war;
in the presence of an appalling over-
hang of war costs, wc have been called
upon to revise the tax laws," said he.
"While there might be some little criti-
cism because we have not noted sooner.
there can b;.- no well founded, intelli-
pent criticism of the solution reached
in tho lifting of the war burdens of
taxation in a sum 'in excess of $G00,-
000.000 per annum.
"In view cf tho continued enormous

demands upon tho Treasury in pay-
Iment of expenditures inherited from
¡the war period and war conditions, it
has been impossible of course to re-
store the Federal tax levies to the pointI to which they should be ultimately re-
stored when normal conditions have
been reached. But the effort has been,
as it should have been, to relieve first
from those burdens that are clearly
recognized as war and emergency bui-
dens, from those levies most annoying,
¡vexatious and troublesome, and from
those classes of taxes which seriously
derango and interfere with the normal
flow of business; which hamper, re-
strict and discourage productive enter-
prizes which in time of peace are, in
their practical effect, in many cases,
not only inequitable but absolutely
confiscatory. I

Platform Pledges Redeemed
"The features of the bill which have

been most discussed, as well as those
many admirable features which have
not figured largely in the debato, aro
not only approved and commended from
the viewpoint of justice and equity in
tax reductions and adjustments, but
they carry out with remarkable fidel-
ity the pledges of the Republican plat-
form, the declarations of the party
candidates, and tho. implied, if not
definitely expressed, promises made
from almost every platform during the
campaign.
"Not only are the provisions of the

bill before us in harmony with sound
principles of revision of war-time
levies, in harmony with Republican plat-
form campaign promises and pledges,
but they are, curiously enough, in har-
mony with the recommendations made
in the Democratic platform and by
practically every Democratic leader
whose views on fcnances and taxation
receive the respectful attention of the
American people. The recommendations
of the Democratic platform find their
fulfillment in tho measure, and its
major and most discussed provisions

ADVERTISEMENT

FILTHY RATS or
HEALTHY BABY
The baby is innocent. It feeds on
¡whatever mother chooses. If mother
keeps the dwelling clean.tree of
mice, reaches, etc..she eliminates a

big source of danger to the baby.
Rats and mice are dirty. The3'carry

around the deadly germs of typhoid,
dysentery and other diseases.

Let us exterminate these danger-
ous pests and other vermin; or let us
furnish you with the material and
tell you how to do it.
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S Irai Ave., New York.

Phone Plaza '4130.

have been repeatedly and specifically
recommended by a Democratic Presi-H
dent, by three successive Democratic
Secretaries of the Treasury, and the
Democratic Presidential candidate in
the last campaign. He not only would
have repealed the excess profits and
higher surtaxes instar.ter. but he would
have substituted a sales tax, if we may
believe his campaign utterances."

Emergency Levies Only Lifted
"Mr. Speaker, it shall remain for a

later Congress to fully revise the tax
schedules in order to reduce tax levies
and burdens to the position that shall
be warranted when we shall have
passed beyond the shadow of the war
overhang and enter upon the normal
flow of national life and business. In
this measure we have relieved ths bur-1
den where it is most clearly of an
emergency character and relieved it
and lightened it for the benefit of everyclass and condition in the nation. While
there will necessarily be some dissent
as to detail, in the main the measure
must and will be enthusiastically re¬
ceived as a most welcome relief from
the war burden.
"We have lifted rather than shifted

the more oppressive and annoying of
the war taxes. Wo have kept faith, andwhile some will rail against th^ mea¬
sure for purely partisan purposes, it
will receive the commendation of tho
great body of the American people."

Changes Bill Provides
From Present Levies

Repeal of Excess Profits, /Vo
Tax on Motor Boats, ISor in-
surance Policies Is Ordered
WASHINGTON, Aug. 20.-The prin¬

cipal changes in present tax levies
made by the revenue bill as passed by
the House to-day, include:

Repeal of the excess profits tax.
Increase of the corporation income

tax from 10 to 12 per cent, effective
next January 1.

Repeal of the income surtax rates
from 32 per cent to G3 per cent, in¬
clusive.

Increased exemptions to heads of
families, effective as of last January 1,
to $2,500 for incomes not in excess of
$5,000 and additional exemption for
dependents to 5400 from $200.

Repeal of the tax on life, fire an«!
marine insurance policies and imposi¬
tion of the corporation tax of 12 per
cent on all such insurance companies,
c:;ccpt fraternal, effective next Janu¬
ary ].

Repeal of the transportation taxes,effective next January 1.
Repeal of the taxes on fountain

drinks, ice cream and other beveragesand the substitution of manufacturers'
taxes as follows:
Four cents a gallon on cereal bever¬

ages, five cents a pound on carbonic
;;cid gas, two cents a gallon on fruit
juices, of soft drinks, three cents a

¡gallon on still drinks, exclusive of
mineral and table water, and 10 cents a
gallon on fountain syrups. These
changes would go into force on enact-
ment of the law.

Repeal of the stamp taxes on per-fumery, cosmetics, toilet preparations
and proprietary medicine.; upon enact-
ment of the bill.
Repeal of the 10 per cent tax on

baseball, football, and basketball equip-
ment, skates, toboggans, snovvshoes and
skiis. and reduction of the 10 per cent
tax to 5 on tennis, golf and polo equip-
ment, games and the like, the whole to
come into force on enactment of the
bill.
Exemption from the income tax of

the first $500 of income from inyest-
ments >n building and loan associa-
tions, effective at passage of the law.
A reduction from 5 to 3 per cent in

the levy on candy and of from 10 to 5
per cent in the levies on fur articles
and art and artworks, and repeal of the
tax on electric fans. These, too, would
be effective when the bill became a law.
A reduction from 10 to 5 per ce'nt in

the tax on all yachts with motor or
other craft less than thirty-two feet in
length or less than five tons carrying
capacity, exempted from this tax. This
provision also would be effective upon
enactment of the bill.
Exemption from the income tax of all

allowances from the Federal govcrnmnt
for the service of the beneficiary or
-mother in the military or naval forces
of the United States," effective immedi-
ately the bill becomes a law.

Repeal of all the so-called luxury
taxes now collected by retailers and
the substitution of a manufacturers'

j tax of 5 per cent, on the following
articles when sold by the manufactur-
ers at the sums given:

Carpets and rugs, $3.60 a square
yard; trunks, $30 each; valises, travel-
¡ng bags, suit canes and hat boxes, S15

¡each; puises, pocketbooks, shoppin7
and handbags. $4 each; portable light-

ling fixtures, $10 each; umbrellas and
parasols, $2.50 each; fans, $1 each, and
house or smoking coats or jackets and
bath or lounging robes, $3 each. These
changes would be effective upon the
signing of the bill.

Mexico Is Told ]
How to Obtain
U.S.Recognition
State Department Explains

Exactly What Under Sec-!
retary Fletcher Said to!
Chief of EÎ Universal

Oil influence is Denied
-

Obregon Informed if He Has
Better Terms Washington
is Ready to Receive Them
From The Tribune's XVashinrrron Bus-eau
WASHINGTON, Aug. 20..If the ].Mexican government has any better

way of removing present obstacles to
complete resumption of diplomatie re-
lations than the method suggested by
the American government, considera-
tion will be given to any proposal sub-
mittcd by President Obregon. Under
Secretary of State Fletcher so advised

j Señor José Gomez Ugarte, editorial
director of El Universal, the indo-
pendent newspaper cf Mexico City, in
the interview granted the Mexican
editor August 11.

Because incomplete and. in some
cases, misleading reports of tho inter¬
view were telegraphed to American
newspapers, the State Department to¬
day made public the complote text of
the article as it appeared in El Uni¬
versal August 12.

Mr. Fletcher told Señor Ugarte that
this government; was desirous of a
final settlement of all difficulties which
now stand in tho way of the renewal of
diplomatic relations. While not at-
tempting to impose the arbitrary will
of the American government on Mex¬
ico, Mr. Fletcher said that a treaty of
friendship and' commerce, containing
the definite declaration that Article 117
of the Mexican Constitution, affecting
petroleum, was not retroactive, and
pledging Mexico to protect; American
lives and property as well as adjudi¬
cate claims for damages saffered by
Americans, provided the best means of
expressing tho guaranties sought.

Official Translation
The department's translation of El

Universal's article in part follows:
"The declarations made by Mr.

Fletcher to Señor Gomez Ugarte may be
divided summarily as follows:

"1. Washington is sincerely desirous
of a final settlement of the existingoi faculties.

"2. In asking that a treaty of friend¬
ship and commerce be signed, it does
not mean to bring pressure to bear, but
enly suggests aopropriate means ac-
cording to its judgment.

'"¦). If .Mexico knows of any better
wa\ to solve the problem it may of-
fer it.

"4. The action taken by Washingtonis entirely freo from the influence of
oil mon or politicians.

".">. Fletcher would bo disposed to goin person to Mexico to sign the ar-

| rangement."6. Tho friendship existing between
the two peoples compels both govern-
ments to guarantee that friendship and
also to avoid any future actions that

j might cause friction.
No Desire for Delay

"7. Tha' Article 27 is not retroactive
and is still bring held a sine qua non
condition to arrive at an agreement.

"8. That there is any idea at prosent
j ir. Washington to grant recognition and
defer the signing of tho treaty is un-
true.

"9. Washington docs not claim to de-
¡ n.and peremptory payment of the for-
eign debt or of the claims growing out
of injuries caused by the revolution
and is ready to assist in the rcstora-

j tion of Mexico.
"Tho question of tho recognition of

the government of Mexico is one that
lies within the discretion of Washing-
ton, and it is, therefore, natural for it
to propose terms or accept those that
may be offered.
"Mr. Fletcher affirms that the treaty

will automatically carry recognition
and make the friendship of the govern-
monts lasting and disposo of every
causo of friction. It is desired that no
further claims will arise in the futuro
and if both peoples osteom each other
like good friends the main duty of tho
governments is to placo that fri< nd ship
on a substantial footing and avert all
dangers threatening its continuance."

Mexican Court May Clear
Up Oil Dispute With U. 5.
Public Hearings This Week on

injunction Suits Expected
to End in Settling Problem
MEXICO CITY, Aug. 20 (By The As¬

sociated Press)..Possible solution of

the difficulties between. Mexico ar.d the
United States relative to Article 27 ot
the Constitution, which has to do with
petroleum deposits in Mexico, is seen

by representatives of oil companies
here in tho announcement that the Su¬
preme Court intends to hold public
hearings beginning Tuesday on tem¬
porary injunction suits brought
against the government by foreign oil
companies, some of which have been
pending since 1918.
Various oil men said to-day that if

the court's decision is far-reaching
enough it doubtless would be accepted
as law of the land and as indicating
Mexico's judicial interpretation of
controversial clauses of the famous
article.

It is under-stood that approximately
180 of the suits,, most of them dating
lack to the Carranza régime, will be
called up for hearing. The majority
of them were brought after Carranza's
decree was issued ordering all com¬

panies to manifest their holdings oi
make them subject to denouncement.
The Supreme Court has been consid¬

ering the suits for several weeks and
recently held several conferences with
President Obregon. There is no inti¬
mation cf the court's intention.
whether it will pass strictly upen th«
immediate questions involved in th«
suits or take advantage of the oppor¬
tunity to lay down once for all, as the
nation's supreme legal body, the gov¬
ernment's attitude toward the alleged
confiscatory and retroactive aspects
of Article 27. Some of the oil men
here frankly are doubtful whether the
court will render a decision of such v

nature as to settle the questions now
in dispute.
The Chamber of Deputies, which re¬

cently announced it was about to tala
¡definite action regarding the regulatior
of Article 27, is now nearing the end ol
its extraordinary session and there ii
no indication that such a measure wil
be taken up. The petroleum commis
sion of the Chamber is said to have

j completed the draft ocf a bill dealing
with oil which it intends to present tc
the Deputies next week for considera-
tion. But in well informed source,
here it is considered extremely unlike¬
ly that the lower house will take «uj
action for the present.
Immediate und complete reports show¬

ing the amount of petroleum in storage
upon which taxes may be levied will be
required of all oil companies in Mexicc
by the Department cf Coimmerce and
Industry next week, it is learned ir
semi-official quarters.
Newspapers declare that oil taxes

received by the government during
¡July amounted to only 36 per cent oi
the normal revenues from petroleum.

Mexican Envoy Reaches Spain
MADRID, Aug. 20..Miguel Alessic

j.Roble3, recently appointed Mexicar
Minister to Spain, has arrived to con«
fer with the Foreign Minister relative
to the presentation of his credentials
to King Alfonso.

In conversation with The Associated
Press Señor Robles said the Mexican
government had charged him to effeel
a rapprochement with Spain, mainly
procuring tho interchange of learned

' men between the two countries.
He added that Mexico earnestly de¬

sired an amicable solution of all dif¬
ferences with the United States, se:

that friendly and favorable relations
might be established between the twe
countries. He declared the Obregon
government wished to recognize all
rights and principles of morality with¬
in the country, as well as with foreign
countries.

j Navy Will Drop Half
Of Reserve Officers

Lack of Funds Causes Order
to Discharge 12,000 Serv¬

ing in <]la*s 4
From The Tribune's Washington Bureau
WASHINGTON, Aug. 20..Unable to

maintain on the rolls of the navy more

than 50 per cent of the present com-
missioned personnel of the United
States naval reserve force because of
lack of funds, orders were issued to-
day by Secretary of the Navy Denby
to all commands to discharge approxi-
mately 12,000 reservists. The officers
in (lass 4, known as the Naval Coast
Defense Reserve, will be th* first to
be discharged, and this br&îich of the
service will be entirely «abolished.

In reducing the reserve force the avi-
ation corps is to be retained, except
those officers who have not qualified as
actual fliers. All reservo commissions
i.i the staff corps, except the medical
and supply departments, are to be abol-
ished. The dental corps, the construc¬
tion corps and chaplain corps will be
done away with, and all warrant of-
ficers and reserve, except those who are
known ,-.s the fleet reserve, will be dis¬
eña rgd.
The principal reason for the cut was

the lack of money with which to main-
tain the force as at present constituted.
The other reason is that the. depart-
ment intends to build up an efficient
force of officers and men who can

¡ promptly take their stations on fighting
ships of the fleet in the event that a
mobilization becomes necessary.

Compromise on

Anti-Beer Bill
Protects Home

(Continued írom page ont)

urst did not sign it, and neither did
Representative Dyer. I
The Stanley amendment was drawn

so as to rest sauarely on the fourth '

and fifth amendments to the Consti-
tution. The Senators who oppose the
compromise say it clashes with the
fourth and fifth amendments just as
much as the "home brew" amendment
did. Even some of the most prominent
of dry lawyers in the Senate are pre-
pared to stand by the Stanley amend-
ment.

La Guardia Says He Will
Go Through With Battle
-

Admits There Is a Possibility
of a Combination uf His
Forces With Haskell'?

P. H. La Guardia, President of the
Board of Aldermen, is preparing a

statement that will settle beyond doubt
the question whether he is going to
stay in the race for the Republican
nomination for Mayor or whether he is

likely to run on Judge Haskell's ticket
for Comptroller or President of the
Board of Aldermen.
Mr. La Guardia yesterday, at his

headquarters in the Hotel Netherlands,
admitted there was a possibility that
there would be a combination of his
politiaal forces with those of Judge
Haskell, but he intimated that Judge

j Haskell was likely to accept second or
third place on his ticket. He said that
as for himself there had boon no

change in his original plan to go
through with tho battle.
John J. Haliigan, designated for

President of the Board of Aldermen on

Judge Reuben L. Haskell's ticket, after
I a conference yesterday with Judge
Haskell, said that he was not going to
withdraw from the race.
"For tho benefit of those who would

like to see me off the ticket to assure
their own political success I wish to
say that I am going to remain in this
contest to the bitter end," said Mr.
Haliigan, who goes on to say that pro¬
hibition is the issue of tho campaign.
"Those who oppose prohibition.'' pays

Mr. Haliigan, "have a perfect caso
which never has been advantageously
placed before tho great jury of the
American people."

William Wachtel, Republican candi¬
date, for member of Assembly in the
3d Assembly District of the Bronx, yes¬
terday filed a declination in favor of
Benjamin Antin.

Many Moors Being Slain
In Conflict Over Loot

¡ Travelers Rearbins? Madrid Re¬
port Tbat Complete Calm

Reigns in Melilla
MELILLA, Morocco, Aug. 20 (By The

Associated Press?..Moors arriving
here report that the rebellious Moroc¬
can tribesmen who recently wrested
some positions from the Spanish
forces are continually fighting among
themselves over division of the loot
captured, many of the Moors being
killed in tho conflicts.
Spanish prisoners who have es¬

caped from one of tho Moorish crimp»
say the Spanish prisoners in that
camp, numbering 319, received good
treatment at the hands of the Moor.-,
Abdul Krin, the Moorish loader, hav¬
ing threatened to punish disobedience
of his orders in this respect with
death.
An artillery lieutenant, who recently

escaped from Anual, where ho was hold
I prisoner by tho Moors since the latter
part of July, says that when any Moor
of rank arrives in Anual he is saluted
with a volley and that the Spanish
prisoners are knocked about as a sig»
of rejoicing.

Chief Asks, Can Legless
Man Be a Bootlegger

Sprricl Dispatch in The Tribune
CHATTANOOGA, Tonn.. Aug. 20.

Chief of Police Ilakor is baffled. He
knows a man who is selling liquor-
lot of it. almost under the chief*
nose, but ho i? afraid he has no au-

thority to arrest him.
"You see," said tho chi^f, "he has

lost both legs Just below the hips and
is half paralyzed.and how ran I pir.o'a
him on the grounds of bootlegging?"

unnal Summer Said
FLINT QUALITY DEPENDABLE FURNITURE

Ample stocks still afford unrestricted selec¬
tion for the few remaining days of this event.

Flint "sales" carry with them the assurance that values always good, are

especially so at "sales" time. The present occasion is no exception.
the values are best appreciated when
compared.

DINING ROOM, BEDROOM,
BREAKFAST ROOM

& LIVING ROOM FURNITURE
SUITES AND SEPARATE PIECES

The sale also includes Persian and Chinese
Rugs o£ selected qualities in all sizes.

PtmCHASES MADE NOW. IF DB8IBED. WIU. TE «STOKED FBES UNTIL FAU,.

Hint *5tHorner CçincEO-26 West 36^ Si
"Conucn-iffnfZy A'enr /'1///1 Avenue."
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